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Current Trends 


The FHLBB reports that interest rates on existing home mortgages declined in 
March... for the sixth consecutive month. ..to 8.95 percent... from February’s 9 percent. 
Rates on new homes also declined during the month to 8.97 percent. Financial analysts. . . 
however... are pretty well agreed that the current low rates will not continue for long. 
Among other indications of a probable rise in rates. .. the analysts point te the yield rates at 
the latest sale of FNMA 4-month commitments (mortgages for future delivery) which 
continued upward for both conventional and Government-backed mortgages. In the Govern- 
ment-backed sale. .. $201.9 million of commitments were sold at 8.716 percent. . . compared 
to 8.703 in the previous sale...and the recent low of 8.385 at the end of 1976. In the 
conventional sale. ..$158.3 million of mortgages were sold at an average yield of 8.973 
percent. The previous sale was at 8.924... and the year-end rate was 8.795. 


There was one bit of good news in the Bank Board report. The average price of 
existing homes sold during March held steady for the third consecutive month. .. at $45,900. 
This steadiness comes after a series of sharp rises during late 1976 which resulted in the 
March 1977 average being $5,800... or 15 percent... ahead of the March 1976 average. For 
new homes... however...the upward trend continued. The average price of new homes 
purchased during March rose to a record $53,800...compared to the previous record of 
$53,100 in February. The highest price for new homes for the month was in the Washington, 
D.C. area... $71,800. ..and for existing homes Los Angeles was highest... with an average 
of $66,700. 


Congress has passed and sent to the President a bill restoring to the FHLBB the 
authority to set maximum interest rates for S&L deposits. The earlier authorization expired 
on March 1...and the new legislation reinstates the authorization through December 15, 
1977. The existing quarter-point spread between S&L interest rates and that paid by savings 
banks is preserved. 


Also. .. House and Senate conferees have agreed on a supplemental appropriations bill 
that includes $200 million for a program that will help poor persons pay for home heating. The 
bill has gone to the President for approval. The White House has indicated the President will 
sign the bill. Under the legislation...the $200 million will be allocated to the States 
according to severity of cold, the cost of fuel in the State, and the number of persons 
requiring help. The States will make the disbursement, with an allowable maximum of $250 
per household. 


The Department of Commerce report on construction put in place in February shows 
a seasonally-adjusted annual rate of $150.5 billion...up 10 percent over the January 
level. .. and 8 percent above February 1976. The rate was 2 percent below that of the fourth 
quarter of 1976...however. Both public and private construction showed gains. New 
residential construction showed considerable strength. . . rising 13 percent above January. . . 
and a very healthy 34 percent higher than February 1976. Multifamily housing was even 
stronger. .. showing a 16 percent increase over January and 66 percent above February a 
year ago. 





Three More Assistant Secretaries Confirmed 


The Senate has confirmed three more of President Carter’s nominees for HUD. Harry 
K. Schwartz as Assistant Secretary for Legislation and Intergovernmental Relations. .. Geno 
C. Baroni as Assistant Secretary for Neighborhood and Non-Governmental Organizations and 
Consumer Protection. ..and Donna E. Shalala as Assistant Secretary for Policy Development 
and Research. 


* 
Housing Cost Imperiling ‘American Dream’ 


Testifying before the Senate Appropriations Committee...HUD Secretary Harris 
described the sharp rise in housing costs along with the current lag in housing construction as 
“creating a serious housing crisis” unless the Federal Government takes quick and dramatic 
action. “We must conclude,” she said, “that the time has come to stop the pain, the 
suffering, the humiliation, and the indignity caused by poverty-housing conditions.” 


Mrs. Harris cited a recent study by the MIT-Harvard Joint Center for Urban 
Studies. .. which predicted that the average new house will cost $78,000 by 1982...and 
that at the current cost... $48,200. ..of an average new house... only about 25 percent of 
American families can afford the ‘American dream’ of owning a house. 


The MIT-Harvard study also included these statistics: The median family income in 
the U.S. has risen 47 percent since 1970... the median price of new homes has increased 89 
percent. .. and the cost of homeownership has gone up 102.5 percent. 


Concluding... the report says that the U.S. is neglecting the housing needs of the 
American people... and that the inability of the average family to afford decent housing is 
‘‘a new form of housing deprivation.” 


x 
Section 202 Applications Being Received 


HUD is inviting eligible applicants...such as private, nonprofit corporations and 
consumer cooperatives...to submit requests for Fiscal Year 1977 fund reservations to 
construct or substantially rehabilitate specially-designed Housing for the Elderly or Handi- 
capped under the Section 202 Direct Loan Program. 


Generally. ..the same requirements and procedures applicable to requests for fund 
reservations in Fiscal Year 1976 will again be used this year. 


It is anticipated that Section 202 projects also will make use of the Section 8 
Housing Assistance Payments Program which provides rental subsidies on behalf of eligible 
lower-income residents of such projects. 


It is possible that there may not be sufficient Section 8 contract authority available 
before the end of the current fiscal year...so that it may not be possible to make 
immediate Section 8 allocations to applicants selected for reservations as a result of this 
invitation. 

A proposed supplemental appropriation bill providing additional Section 8 contract 
authority has passed the House and Senate. 


However. .. while awaiting the availability of Section 8 contract authority. . . Section 
202 applicants who are selected will be expected to submit the additional information 
required under the Section 8 program...and it is intended that they will receive Section 8 
contract authority when it does become available. 


Announcement of the availability of these Section 202 loans was made in the Federal 
Register on April 1. Application forms and other related materials are available from HUD’s 


Regional, Area, and Insuring Offices throughout the country, or from Room 9276, HUD, 
Washington, D.C. 20410. 


Requests for fund reservations will be accepted under this invitation until May 31. 
Applicants should file their requests with the Assistant Secretary for Housing/Federal 


Housing Commissioner, HUD, Attention: Correspondence Unit, Room 9108, Washington, 
D.C. 20410. 





Joint Rural Housing Program Begins 


Almost 30 States have asked to be permitted to submit proposals in a joint 
demonstration program, sponsored by HUD and the Department of Agriculture. The program 
is designed to find better methods of helping rural, ‘hard to reach’ lower-income people 
participate in community development and housing assistance programs. 


Four States will be jointly selected by HUD and USDA about June 1... to receive 
areawide grants to develop programs for delivering housing and community development 
assistance at the local level. . . using Federal and other resources. 


The program will be funded with $2.5 million of HUD discretionary funds under its 
Community Development Block Grant Program, and with an additional $500,000 from 
HUD’s Research and Demonstration funds to cover the State’s administrative costs. 


The USDA has also set aside up to $35 million in Rural Housing Loan and Grant 
authority, and up to $5 million in Community Program funds, for the demonstration. These 
grants are in addition to the selected States’ allocation for the target areas. 


Program regulations were published in the Federal Register, September 29, 1976. 


The States which have filed Letters of Intent are Alaska, California, Colorado, 
Connecticut, Georgia, Idaho, Illinois, lowa, Kentucky, Maine, Maryland, Massachusetts, 
Michigan, Montana, Nevada, New York, North Carolina, Ohio, Oklahoma, Oregon, Pennsyl- 
vania, Puerto Rico, Rhode Island, South Carolina, Texas, Vermont, Virginia, West Virginia, 
and Wisconsin. 
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First Graduated Mortgage Issued 


HUD has made the first loan under a new program which was designed primarily to 
enable young families to meet their mortgage payments more easily. 


The loan. ..in the form of an FHA-insured mortgage. .. was made to a young couple 
in San Antonio. ..and was arranged under HUD’s Graduated Payment Mortgage Plan (GPM) 
which permits home buyers to make small monthly payments in the early years of a loan. 
The payments become gradually larger in later years until they level off at fixed amounts. 


The first home buyers under the GPM plan are George Castillo, 28, and his wife, 
Virginia, 25, who have a l-year-old child. Mr. Castillo’s monthly take-home pay of $1,100 
would have been insufficient to meet monthly payment requirements under a regular 
HUD-FHA Section 203(b) home mortgage. 


The GPM plan. . . however. .. makes possible smaller monthly payments in the early 
years of the loan thus enabling the Castillos to meet FHA minimum repayment guidelines. 


Under the plan...$350 a month goes for housing outlays, including principal, 
interest, and utilities on the $32,800 loan for the $37,500 home. Corresponding monthly 
payments would amount to $410 under the regular FHA insurance program. The main 
difference results from the larger monthly payments of $60 for principal and interest 
required by the regular program. 


The GPM plan falls under the experimental financing authority of Section 245 of the 
National Housing Act. Some 3,000 units may be insured this fiscal year under allocations 
made to HUD Field Offices. 


ce w 
New Publication 


The Housing of Nations: Analysis and Policy in a Comparative Framework... by 
Leland S. Burns and Leo Grebler, both of the University of California, Los Angeles. This is 
the first book dealing with housing in an international, comparative framework and providing 
analytical materials and policy recommendations for countries at various stages of develop- 
ment. Price: $22.50 from Halsted Press, 605 Third Avenue, New York, N.Y. 10016. 





New Mobile Home Guidelines Published 


Mobile home manufacturers now have the necessary guidelines to assist them in 
developing consumer manuals for homes they produce under Federal standards. 


The final regulations creating the guidelines have been announced by HUD... in 
compliance with the National Mobile Home Construction and Safety Standards Act of 
1974... which requires manufacturers to prepare and distribute a consumer manual to all 
purchasers. Under the new regulations the manufacturer must put a manual in every mobile 
home going into production on or after June 30 before it leaves the manufacturing plant. 


While the regulations do not specify a format for the manuals. ..they explicitly 
describe the subjects manufacturers should include in their booklets. 


Manufacturers should explain the 1/974 Act to consumers, including instructions for 
submitting complaints about mobile homes. 


The consumer manual regulations were published in the Federal Register March 31. 


* 
FYI 


Water Resources Council. .. Annual Conference. . . St. Louis, Mo., May 23-25. Details: 
WRC, 2120 L St., N.W., Washington, D.C. 20037 (202/254-6303). 


Building Officials and Code Administrators (BOCA) International and the Canadian 
Building Officials Association (CBOA)... First Joint Annual Conference. .. Toronto, Canada, 
May 29-June 3. This is the 26th Annual Conference for BOCA International, the Nation’s 
oldest association of professional regulatory code officials, and, since its founding in 1915, 
dedicated to the protection of public health, safety, and welfare. Details: Joan Parker, Staff 
Secretary, BOCA International, 1313 East 60th St., Chicago, Illinois 60637 (312/947-2501). 


National Association of Tax Administrators... Annual Convention. . . Williamsburg, 
Va., May 30-June 3. Details: NATA, 1313 E. 60th St., Chicago, Illinois 60637 
(312/947-2015). 
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